Best Practices

Locating Related Information

The Related Information feature is a smart cross-reference feature that links you to documents
relevant to the documents you are currently viewing. Note that Related Information links do not
appear in all documents — only in selected documents based on subscription.

To Display a List of Related Documents

e With a document onscreen, click the Related Information button for which you would like to
see the related documents. A list of the selected related documents within your subscription
(relevant to your current onscreen document) displays.

¢ Note that a new tab — Related Results — opens and the related documents display on the
Search Results pane.

o Related results will appear on a new tab allowing you to quickly return to the original
document.

¢ When you find a document of interest, click on its title and the document will open in the
preview pane.
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Current Internal Revenue Code, SEC. 172.NET OPERATING LOSS DEDUCTION.
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Related Information allows one click to related Code,

There shall be allowed as a deduction for the taxable ye: Regulations, Annotations, Current Developments. ear, plus (2) the net operating loss camybacks
to such year. For purposes of this subtitle, the term “net

etc.
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Explanations [108] 1 D Explanation: CCH Tax Research Consultant, INDIV: 54,250, Tax Year In Which Casualty and Theft Losses May Be Deducted
- Tax Year In Which Casualty and Theft Losses May Be Deducted Casualty and theft losses are inyear loss is sustained—year casualty occurs or theftis discovered. Casualty and
Dby Library [108] theft losses cannot be deducted in any year there is proepect of being Actual of loss in later year results in ordinary income to extent taxpayer received
# by Jurisdiction [108] tax benefit rom deduction in earlier year. Casualty and theft losses are deductible in the year they are sustained

2. [] Explanation: CCH Tax Research Consultant, INDIV: 54,252, Casualty Losses
- Casualty Losses New Developments Ifthe amount of a casualty l0ss is ascentainable in the year the casualty occurs, the loss must be deducted in that year. EH. Green v Commr, 19 BTA
904, Dec. 6034, appeal dism'd, CA-5 (September 24, 1931), EF. Allen v Commir, 49 TCM 238, Dec. 41,653(M), TC Memo. 1984-630. However, when the extent of the damage cannot reasonably
be ascertained in the year of occurrence, the deduction can be taken in a later year when the extent of the damage is known. For

3. [] Explanation: CCH Tax Research Consultant, INDIV: 54,254, Theft L osses
- Theft Losses Atheft loss must be deducted in the year of discovery, regardless of when the theft accurred, Code Sec. 165(e); O. Mennellav Commr, 51 TCM 57, Dec. 42 520(M), TC Memo.
1985-594. unless there is an outstanding claim for reimbursement. See INDIV: 54,256. Thus, a deduction will not be allowed for the year the theft occurred if it is not discovered until a later year.
KA HarveyvCommr, 51 TCM 409, Dec. 42,858(M), TC Memo. 1986-49; R.M. Kelton v Commr, 51 TCM 413, Dec. 42,860(M)

4. [[] Explanation: CCH Tax Research Consultant, INDIV: 54 256, No Loss if Reasonable Chance for Reimbursement

-NoLoss if Chance for ew D Neither a casualty nor a theft loss can be deducted in a tax year to the extent thatthere are reasonable prospects of a
recovery of some or all of the loss. Reg. §1.165- 1(n)(2)(.) W.D. Colburn v Commr, 36 TCM 133, Dec. 34,243(M), TC Memo. 1977-29, affd CA-0 (unpublished opinion March 19, 1981). In that
event, the deduction is postponed until it can be ascertained with certainty whether the will be
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TIP: Finding related topics in other states

If you subscribe to multiple state tax reporters, you can locate similar topics in other
states by clicking the Related Information — All States button. The link will only appear if
available in your subscription. When you click on the button, a new tab will appear and
you will see a list of explanations on the same topic from other states.
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Annotations

The sale to a consumer of a computer and its related components is taxable when delivered to the customer in Florida. The rental of a computer and related equipment,
including hardware, that is physically located in Florida, is also taxable "Hardware” is defined as the machine and all of its components. "Software>" is the programming
needed to make computers operate. ( Rule 12A1.032 )

Consumers are considered to be using a portion of a COMpUter when a computer is accessed through terminal devices that are connected to the computer. Through these
devices, customers are able to enter and process data as if they had processed the data on their own computer. These "time sharing plan” charges are construed to be the
rental of the computer, not exempt service charges, and are taxable if the computer is physically located in Florida_ { Rule 12A-1 032(3) ) See 60-460 Leases and Rentals.

This will retrieve the same Explanations for All States in a new tab.
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Explanation: Alabama State Tax Reporter. 60-310. Alabama. Computers. Software. and Services
- Computers, Software, and Services Annotations A distinction is made for Alabama sales, use, and rental tax purposes between computer hardware, canned computer
software, and custom software pregramming. -Hardware The retail sale of computer hardware is subjectto sales or use tax. The rental of computer hardware is subjectto

rental tax. Computer hardware is defined as computers and and that make up the physical computer assembly. { Ala Admin Code r. 810-6-1-37(1) )

2 @ Arizona State Tax Reporter, §60-310, Arizona, Computers, Software, and Services
- Computers, Software, and Services Annotations Discussed below are various tax applications pertaining to specific computer-related property and senices. *Hardware
Computer hardware is tangible personal properly and, as such, is subject to tax. { Sec. 42-5001(5), AR.S., 192-971; Sec. 42-5061, AR.S., 193-021; Reg. R15-5-154, 64-054;
Reg. R15-5-2342, 1156-442) ( Transaclion Privilege Tax Ruling TPR 93-48, Arizona Depariment of Revenue, January 3, 1994, 1300-122) +Software Whether the

3| Arkansas State Tax Reporter, §60-310. Arkansas. Computers, Software, and Services
- Computers, Software, and Services Arkansas sales and use taxis levied on sales of computer hardware, computer software, including prewritten computer software, and
the senvice of repairing or maintaining computer equipment or hardware in any form. Software that is delivered electronically or by load and leave is not considered taxable
computer software. For tax purposes, rentals and leases of computer hardware and saftware are considered sales. ( Sec. 26-52-304 ; Sec. 26-53-109, ACA ;

4. [C] Explanation: California State Tax Reporter, 160-310. California, Computers, Software, and Senvices

- Computers, Software, and Services Annotations Discussed below are various tax applications pertaining to specific computer-related property and senvices. -Hardware
Computer hardware is tangible personal property and, as such, is subjectto sales and use tax ( Sec. 6051, Rev. & Tax. Cade ) (see 160-020 Application of Sales and Use
Taxes). «Software Canned (prewritten) software — California taxes the sale of canned computer software, which is software designed and manufactured for
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