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Is your audit process ready for the  
AICPA’s audit quality initiatives?

What Does That Mean?
Citing a steady increase in business complexity and  
decline in audit quality, the AICPA and Department of 
Labor have proposed substantial changes in regulation 
and enforcement, tightening requirements and increasing 
penalties. For auditors already heavily burdened with  
growing business complexity and large workloads, this may 
seem like a daunting proposition. 

With Change Comes Opportunity 
Many firms may see the recommendations put forth by 
the AICPA as simply more red tape to work around, but the 
proposal may well be a precursor to something much more 
significant. First, this represents an opportunity for firms 
to examine their current processes and proactively identify 
areas to improve before significant changes are required. 
Secondly, accuracy and accountability are being lifted 
to the forefront, and the firms producing the highest-
quality audits will win the lion’s share of the business from 
clients facing increasing stakeholder and regulatory scrutiny. 
With regulatory authorities calling for action, the audit 
industry could be facing a shift from cost-effectiveness to 
quality assurance; from checklist-based systems to risk-
based systems. Auditors with proven processes will have an 
immediate advantage.

How to Prepare Early
Wolters Kluwer’s Knowledge-Based Audit Methodology is 
the most proven approach on the market today. Developed 
specifically to meet the AICPA’s risk-based audit standards, 
the Knowledge-Based Audit Methodology helps auditors plan 
and execute audits in a way that minimizes compliance risk 
and maximizes effectiveness. 

Knowledge-Based Audit Methodology

zz Compliant with both GAAS and ISAs 

zz Developed specifically to comply with AICPA Risk 
Assessment Standards 

zz Passed AICPA Quality Control Materials Review  
“Peer Review”

Standards don’t say that you have to  
use checklists. CCH® ProSystem fx® 
Knowledge Coach is a different process; 
it’s not checklist based. Are the standards 
covered? Absolutely! The CCH ProSystem fx 
Knowledge Coach solution and Knowledge-
Based Audit Titles have gone through and 
passed the AICPA peer review process. All of 
the standards are covered.

— Jim Bourke, Partner & Chief Information Officer, 
WithumSmith+Brown, PC (WS+B)

In recent years, audit quality and audit relevance have surfaced as issues around the globe.
— Susan S. Coffey, Senior VP, AICPA

Over the last several years, the AICPA has led efforts to improve audit quality, gaining the endorsement of other 
regulatory entities as the gravity of the issue has become more pronounced. This includes the AICPA’s 6-Point Plan to  
Improve Audits published in May of 2015 and the Enhancing Audit Quality discussion paper released in August 2014. 
More recently, a report issued by the Department of Labor found that nearly 4 in 10 audits of Employee Benefit 
Plans contained major deficiencies, potentially jeopardizing $653 billion in funds and putting 22.5 million plan 
participants at risk. 
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The Integrated Audit Approach

CCH ProSystem fx Engagement

CCH ProSystem fx Engagement houses the workpapers, 
trial balance and audit programs. This facilitates 
updates to trial balance links and changes identified in 
the audit process. 

CCH ProSystem fx Knowledge Coach

Built on CCH ProSystem fx Engagement, the CCH  
ProSystem fx Knowledge Coach workflow solution 
is the applied form of the Knowledge-Based Audit 
Methodology, guiding you through the process and 
providing responsive diagnostics to ensure accuracy.

CCH Accounting Research Manager

With links from CCH ProSystem fx Knowledge Coach to 
Wolters Kluwer’s research database, CCH Accounting 
Research Manager provides expert insights and direct 
access to interpretive and authoritative guidance.

For more information, visit CCHGroup.com/QualityAudit.
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CCH® ProSystem fx® Engagement, CCH ProSystem fx 
Knowledge Coach and CCH® Accounting Research Manager® 
are based on the Knowledge-Based Audit Methodology and 
work seamlessly through the complete audit process, from 
pre-engagement through evaluation and reporting. 

With these integrated audit solutions, you will be delivering 
a higher quality audit while improving productivity through 
process improvement. Be prepared for changes to auditing, 
peer review and regulatory standards while staying ahead of 
the competition.

Wolters Kluwer’s integrated audit solutions are designed to 
ensure a higher quality audit by assisting in the completion 
of each phase of the process, adjusting for the unique 
circumstances of the client. The result is a refined process 
that includes only the steps applicable to a particular audit, 
allowing you to focus on applying your knowledge and 
expertise, and ultimately, what has changed from the  
prior year. 

In fact, one of the principle functions of the system is to 
promote audit quality from planning to completion. True 
to its name, the Knowledge-Based Audit Methodology 
is knowledge-based. No audit software can replace the 
experience and expertise of a seasoned CPA, so the aim 
of Wolters Kluwer’s Integrated Audit Approach is not to 
automate the entire process, but to facilitate the application 
of knowledge. This is accomplished by the following:

q Minimizing non-value added activities

w Providing diagnostic reports and warnings 

e  Seamlessly linking to source documents and  
supporting research

Quality and accuracy will be the defining factors for 
tomorrow’s auditors. So ask yourself, in our complex and 
fast-paced business environment, is your audit process as 
effective as it could be? If not, is your audit software part of 
the problem?

Integrated Audit Solutions from Wolters Kluwer

http://www.cchgroup.com
https://www.cchgroup.com/social
https://www.cchgroup.com/roles/accounting-firms/accounting-and-audit/software/integrated-audit-approach

